China-Africa Development Fund
中非发展基金

In lock-step with expansion
Group is financing some of China’s largest investments on continent

CHI JIANXIN

By Jiang Xueqing

C

hinese direct investment in Africa has greatly expanded in the
last few years, exceeding $25 billion by the end of 2013, compared
with just $9.33 billion in 2009. Today, more and more companies
are doing business in Africa in various sectors such as financial
services, telecommunications, energy, manufacturing and agriculture.

With the rapid growth of investment in
Africa, Chinese companies have an increasing demand for overseas project financing,
investment banking and financial intermediary services.
But domestic banks are a step behind the
nation’s companies in their “going global”
outlook, says Chi Jianxin, chairman of the

China-Africa Development Fund, which aims
to stimulate and facilitate Chinese investments in Africa.
Domestic banks have extended their reach
in Africa slowly. Many, for instance, lack
overseas branches, which has made it difficult for Chinese companies to carry out plans
to develop overseas, Chi says. Domestic com-
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panies also cannot use their assets generated
through overseas investments as collateral
for loans, making it difficult for companies
to raise funds for projects abroad.
Many companies feel that their abilities
are falling short of their ambitions in handling such issues as financing, mergers and
acquisitions, asset hedging and hedging
against foreign currencies.
“Financial institutions should accelerate
their overseas layout and become heavily
involved in project financing, clearing and
settlement services, investment and acquisitions as well as asset hedging as China initiates a new round of opening-up,” Chi says.
“They should lead corporate investment into
the regions and industries that not only meet
the requirements of our foreign trade policies but also have higher profit potentials.”
The China-Africa Development Fund was
established in 2007 after a summit in Beijing
of the Forum on China-Africa Cooperation in
November 2006. Initiated by the China Development Bank Corp, the fund started from
$1 billion and added up to $3 billion in its
second phase. It is expected to reach $5 billion in the near future.
Since its establishment, the China-Africa
Development Fund has invested in nearly 80
projects worth $3 billion and has allocated
more than $2 billion. The projects mainly
cover the sectors of power generation, agriculture, infrastructure, manufacturing and
construction materials.
It is forecast that once the projects are all implemented, they will benefit more than a million African residents, achieve more than $2
billion in annual export earnings and increase
tax revenues by more than $1 billion a year.
China-Africa Cotton Development Ltd,
jointly founded in 2009 by the China-Africa
Development Fund and two other companies
in East China’s Shandong province, has invested nearly $60 million for a controlling
interest in cotton projects in African countries such as Malawi, Mozambique, Zambia
and Zimbabwe.
Lyu Zhengyi, head of the fund’s representative office in Johannesburg, says the fund
has committed about $500 million in southern Africa to projects that have employed
8,300 people, 98 percent of whom are African residents.
“I thank the China-Africa Development
Fund for supporting this initiative,” said Jacob Zuma, president of South Africa, at the
recent launch of the FAW Group’s vehicle assembly plant in the country.
Apart from giving financial support to Chinese companies, the South Africa representa-

tive office also provides information on the
country’s investment environment and projects, gives analyses of the country’s political
and economic dynamics and helps companies improve their management.
The fund and Shenzhen Energy Group Co
Ltd jointly invested in a power plant in Ghana. Two 100-megawatt, gas-fired generating
units have been operating since December
2010, followed by a 360-megawatt expansion.
Currently, power generated by the plant
accounts for 15 percent of Ghana’s total
power generating capacity, which has helped
stem the nation’s electricity outages, says He
Yali, head of the fund’s representative office
in Ghana.
The fund also worked with HNA Aviation
Group, based in Hainan province, the Ghana-based SAS Finance Group and the Social
Security and National Insurance Trust (Ghana) to establish Africa World Airlines Ltd, a
regional airline company targeting travelers
in West Africa.
Africa has maintained relatively rapid
economic growth in recent years. The International Monetary Fund said in a regional
economic outlook report that growth in SubSaharan Africa is expected to pick up this
year, despite global headwinds that moderately lowered the region’s performance last year.
Strong investment demand continues to
support growth in most of the region, while
output is projected to expand by 6 percent in
2014, well above the average global growth of
3.3 percent, according to the IMF.
Under these circumstances, China and Africa are embracing new opportunities for investment and economic cooperation.
“Africa is in the initial stage of industrialization and urbanization. It has huge potential for development in manufacturing and
infrastructure construction. At the current
stage, Chinese products, technologies and
experience in production and management
are suitable to Africa. Furthermore, the Chinese government is paving the way for closer
cooperation with African countries in terms
of policies,” says Chi.
China has become the largest trading partner of Africa over the past five years. In 2013,
bilateral trade between China and Africa hit
$210.2 billion, up 5.9 percent from the previous year.
Today, China has an increasingly clear
investment strategy for Africa and attaches
great importance to industrial development
plans. But as many Chinese companies speed
up their overseas expansion steps, they will
face tough tests in navigating government
policies and recruiting talent, Chi says.
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Africa operations
Representative Office
in South Africa
Address: F2, China Construction Bank,
No. 95, Grasyton
Drive, Santon, Johannesburg 2196,
South Africa
Phone: 27 11 7833919
Fax: 27 11 7833763
Email: saa@cadfund.com
Representative Office in Ghana
Address: World Trade Center Building,
Independence Avenue, Accra, Ghana
Phone: 23 32 02411766
23 32 40868308
Email: jiana@cadfund.com
Representative Office in Zambia
Address: Villa No 42, millennium
Village, Plot No 6953, Birdcage Walk,
Longacres, 37158, Lusaka, Zambia
Phone: 26 09 74748263
Fax: 26 02 11258121
Email: zanbiya@cadfund.com
Representative Office in Ethiopia
Adresse: House No 420, Kebele 03/05,
Bole Sub-City, Addis Ababa, Ethiopia,
3052
Phone: 25 11 16626821
25 19 20340661
Fax: 25 11 16626822
Email: majun@cadfund.com
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